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Comments

Same Crd, but cash is cheap vs wings

Front month rich but still sqeeze potential

Back Month is cheap and Front rolls poorly

H2 - could go offered into tomorrow's supply

Drop out into richer sector - no one to oppose

Back mth Cheap vs O TR, Aug26 no delivery setup

Fepo has small effect on dvol - squeeze potential
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Eurex Basis flows: list next page

Eurex basis flows:

* seeing some selling of DBR 2048 vs UBH2 as people look for ways to get long the
back month Buxl contract (back month CTD implieds hovering around -1.18%)

* Similarly seeing selling of DBR 5y-7y cash vs OEH2
* Conversely buying of FRTR 5/30 to sell OATH2

e Little bit of buying in BTP 3/26 (vs IK), following on from the buying in 6/26
yesterday.

e X-issuer selling of Nether 1/38 on fly vs OE&UB
e Buying of 5y Spain vs OE and buying of Irish 5/37 vs RX



Eurex Basis Flows

DE
Trade Type Contract Bond Notional (mm) DVO01 (k) Spread Mid-Spread Direction Guess
Curve FGBMH2 DBR 0.502/15/25 15 5 10.6 10.8
Curve FGBSH2 DER 1.505/15/24 20 5 2.2 2.2
Curve FGBMH2 DER 0.5 08/15/27 15 9 2.7 2.8
Curve FGBSH2 BKO 009/15/23 70 13 0.0 0.2
Curve FGEMH2 DER 0.502/15/26 31 13 5.3 5.3
Curve FGBMH2 DBR0.502/15/26 30 13 5.3 5.2
Curve FGEMH2 DER 0.5 08/15/27 25 15 3.0 2.9
Curve FGBSH2 BKO 009/15/23 &4 15 0.3 0.4
Curve FGBMH2 DEBR 008/15/26 32 16 3.6 3.5
Curve FGBMH2 OBLO004/11/25 50 17 9.1 9.2
Curve FGBMH2 OBLO04/11/25 73 26 9.1 2.1
Curve FGBXH2 DER 4.2507/04/39 16 40 10.1 9.9 Steepener
Curve FGBLH2 DBR 008/15/31 40 40 4.7 4.8
Curve FGBXH2 DBR 2.507/04/44 24 74 3.4 3.3
Curve FGBXH2 DBR 1.2508/15/48 25 El'#VALUEl 6.4
Curve FGBXH2 DBR1.2508/15/48 25 82 6.5 6.4
Curve FGBMH2 DBR011/15/27 140 86 3.8 3.6 Steepener
Curve FGBXH2 DBR 1.2508/15/48 35 114 6.5 6.4
Curve FGBXH2 DBR 1.2508/15/48 40 130 6.6 6.5
FR |
Trade Type Contract Bond Notional (mm) DVO01 (k) Spread Mid-Spread Direction Guess
Curve FOATH2 FRTRO011/25/29 15 12 11.0 11.0
Curve FOATH2 FRTR 1.2505/25/34 20 26 23.0 23.0
Curve FOATH2 FRTR 2.505/25/30 100 97 11.4 11.2
I |
Trade Type Contract Bond Notional (mm) DVO01 (k) Spread Mid-Spread Direction Guess
Curve FETPH2 BTPS 4.503,/01/26 15 7 72.3 72.3
Curve FBTPH2 BTPS4.503/01/26 21 10 72.1 72.0
Curve FBTPH2 BTPS4.503/01/26 25 12 72.3 72.2
Curve FBTPH2 BTPS 1.6503/01/32 23 23 12.8 13.0 Flattener
Curve FBTPH2 BTPS 2.703/01/47 10 23 90.4 90.8 Flattener

* DV01 is calculated using the posted futures size, not the bond size. This is because of posting errors that frequently occur with the cash

*Mids are taken at the time the trade is posted, not necessarily at the time the trade was executed
* Every day there are some mis-postings. These tend not to be corrected but we are leaving them in.

We guess at directions based which side of mid the trade was dealt on, specifically these levels through mid:

Far Curve (basis points)
For Spreads (Basis Points)
For CTDs (Cents)

0.2
0.2
0.2



Eurex Basis Flows

Trade Type

Country Spread
Country Spread
Country Spread
Country Spread
Country Spread
Country Spread
Country Spread

Contract Bond

FGBMH2 METHER 0.2507/15/25
FGBMHZ METHER 0.5 07/15/26
FGBLH2 FRTR011/25/30
FGBMH2 SPGE 0.8 07/30/27
FGBMH2 METHER 001/15/38
FGBLHZ IRISH 1.7 05/15/37
FGBXH2 METHER 001/15/38
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Radar Trade: +Nether 24 / -Nether 26: steepener
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e supply in the 24s today

Mult Const Mult Const Normalize by

3D 1M 6M YTD 1y S Max Daily ¥ Table

0 Track Annotate

M EK141813 Corp - JK153364 Corp 4.855

A /
st A i
A AL

N Z c
ews oom Bloomberg Mid I Spread

M EK141813 Corp -40.106

I JK153364 Corp -44.961 |

Low: -50.344

97) Edit ~
= 12,/07/2021 |[= Regression corr

Spread Analysis

100.0 o= | L ocal CCY

+-20
k25
;-30
;-35

= -50

Add Studies or Events £ . Edit Chart ¢

Spread Summary
Last 4.855
Mean 0.55%4
Off Avg 4.2956
Median 0.9305
StDev 1.5883
StDev from Mean 2.7045
Percentile 99.2248
High 12/06/21 4.855
Low 11/10/21 -4.647




-Spain apr30 / +Spain jan28: vs MMS
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-Frtr May30/
+Irish May29

* Always the first out of the
traps in the new yr to
syndicate

e That said — Irish May29 have
been hit hard

* FrtrMay2030 — the weak
hands are out of that short |
think

* Probably hang on for real
extremes though —and it’s a
pro-PEPP trade
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Frtr May48 / +High Coupon Frtr 3.25% 45
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e Simple switch out of the

off Avg cheaper higher coupon bonds
D that could see Pepp buying,
away from the Lower coupon

e -7bp

e Qver flattened the rest of the
curve




* (+2.0*yield[BTPS 1.45 03/01/36 Govt ]-0.6 * yield[BTPS 0.25
03/15/28 Govt]-1.4 * yield[BTPS 1.8 03/01/41 Govt])*100

 The old 15y Mar36 is a strategic short of mine — on and off for
the next 3-4 yrs as it will likely underperform as did mar32
and sep33 as it converges towards the heavily tapped 10y

Se | | Bt pS segment — has poor carry but its coupon isn’t so low as to
make it disappear in a default / credit crisis scenario

Mar36 :
Vs Btps 7y
and 20y

Jan  Feb Mar ' Apr
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discuss in this e-mail. The views in this e-mail are those of the author(s) and are subject to change, and Astor Ridge
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