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Eurex Basis flows: list next page

Eurex basis flows:

• seeing some selling of DBR 2048 vs UBH2 as people look for ways to get long the 
back month Buxl contract (back month CTD implieds hovering around -1.18%)

• Similarly seeing selling of DBR 5y-7y cash vs OEH2

• Conversely buying of FRTR 5/30 to sell OATH2

• Little bit of buying in BTP 3/26 (vs IK), following on from the buying in 6/26 
yesterday.

• X-issuer selling of Nether 1/38 on fly vs OE&UB

• Buying of 5y Spain vs OE and buying of Irish 5/37 vs RX
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Radar Trade: +Nether 24 / -Nether 26: steepener

• supply in the 24s today



-Spain apr30 / +Spain jan28: vs MMS



-Frtr May30 / 
+Irish May29

• Always the first out of the 
traps in the new yr to 
syndicate

• That said – Irish May29 have 
been hit hard 

• FrtrMay2030 – the weak 
hands are out of that short I 
think

• Probably hang on for real 
extremes though – and it’s a 
pro-PEPP trade



Frtr May48 / +High Coupon Frtr 3.25% 45

• Simple switch out of the 
cheaper higher coupon bonds 
that could see Pepp buying, 
away from the Lower coupon

• -7bp

• Over flattened the rest of the 
curve



Sell Btps 
Mar36 :
vs Btps 7y 
and 20y

• (+2.0*yield[BTPS 1.45 03/01/36 Govt ]-0.6 * yield[BTPS 0.25 
03/15/28 Govt]-1.4 * yield[BTPS 1.8 03/01/41 Govt])*100

• The old 15y Mar36 is a strategic short of mine – on and off for 
the next 3-4 yrs as it will likely underperform as did mar32 
and sep33 as it converges towards the heavily tapped 10y 
segment – has poor carry but its coupon isn’t so low as to 
make it disappear in a default / credit crisis scenario
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