Technical CONFRIMATIONS : Bond yields lower, stocks lower and USD strength for
some time to come!

Bond yields lower for the next few years, especially in Germany.
Equities to fail HERE today for the foreseeable future.

The USD to continue to strengthen.

FOR INSTITUTIONAL INVESTORS

Below are a few charts that should highlight these views.
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YIELDS LOWER FOR MANY MONTHS.

I have been calling yields lower based on SEVERAL quarterly charts with GERMANY a
special case.

Yields in the US remain HIGH but the RSI’s are historically over stretched and predict
EXPECTATION on rate rises to be over exaggerated.

It does feel that US yields will only drop when positioning has to EXIT, rather than
rate expectations changes.
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German 5yr yield quarterly : This a 25 period moving average on the quarterly and highlights
sizeable long term resistance here. We should therefore see yields head lower for some time.
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German 5yr yield quarterly : We have developed TWO nasty upside pierces thus a VERY NICE
STALLING formation, rarely seen.
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German 5yr yield monthly : The interesting thing here is that DESPITE a gradual rise in price
the RSl is now at levels last seen in 2008!
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German 10yr yield quarterly : We are VERY close to dropping back into a long-term channel
and lower YIELDS. Sub 0.466 will hurt.

GDBR10 Index 96) Actions - 97) Edit - G 9: Relative Strength Index
06/04/1968[=08405/23/2018 I=IXYPM| ocal CCY [ 4« o

1D 30D 1M 6M YTD 1Y 5Y Max Quarterly ¥ I [t ¥ Table s Chart Content 4 o]

Track ~ Annotate = News C. Zoom
0 Reset

- Upside rejection

Edit

ELA A %

- 2nd pierce forming

Style

0.466 Channel




German 10yr yield quarterly : This months pierce is not so pronounced and the BIGGER
statement is LAST quarters reversal..
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UK 10yr quarterly : We are close to breaching a VERY recognised multi year trendline 1.382.
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US 10yr quarterly : The RSl is key here, the HIGHEST since 1984.
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US 5yr quarterly : The RSI this time is as high as 1982.
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US 2yr quarterly : | don’t normally chart 2yr paper BUT this shows the RSI (expectation) about
rates is higher than 1980.
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USD STRENGTH FOR THE FORESEEABLE FUTURE.

 The USD has a lot of scope to head higher having hit a HIGHLY RARE 200 period
moving average on the monthly charts.

e Sadly the RSI fails to add more CONVICTION.
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DXY monthly : We have hit and held the 200 period moving average, as can be seen this is a
RARE scenario.
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EUR USD monthly : Again we have SEVERAL 200 period moving average hits.
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EQUITIES HAVE BEEN QUIET BUT SHOULD STALL TODAY.

US equities have shown a LAME performance of late with many long-term charts
highlighting TERMINAL TOP formations.

Europe has had a sizeable recovery but the DAILY RSI’s remain OVERBOUGHT.
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Dow monthly : We are in a RARE situation of the RSI being the HIGHEST since 1896.
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NASDAQ quarterly : The RSl is as high as 2000, so could be a KEY statement.
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DAX quarterly : This could turn out to be a PERFECT top formation.
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This research was prepared by Chris Williams. He is a self-employed contractor with Astor Ridge. A history of his research can be provided upon request in
compliance with the European Commission’s Market Abuse Regulation.

Astor Ridge takes no proprietary trading risk, has no market making facilities, and has no position in any security we discuss in this e-mail. The views in this e-
mail are those of the author(s) and are subject to change, and Astor Ridge has no obligation to update its opinions or the information in this publication. If this
e-mail contains recommendations, those recommendations reflect solely and exclusively those of the author, and such opinions were prepared independently
of any other interests, including those of Astor Ridge and/or its affiliates.

This publication does not constitute personal investment advice or take into account the individual financial circumstances or objectives of the clients who
receive it. The securities discussed herein may not be suitable for all investors. Astor Ridge recommends that investors independently evaluate each issuer,
security or instrument discussed herein, and consult any independent advisors they believe necessary.

The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.

You should not use or disclose to any other person the contents of this research, nor take copies. This is not a representation or warranty and is not intended
nor should it be taken to create any legal relations, contractual or otherwise. This research and any files transmitted with it are confidential, may be legally
privileged, and are for the sole use of the intended recipient. Copyright in this research and any accompanying document created by Astor Ridge LLP is owned
by Astor Ridge LLP.

Astor Ridge LLP is regulated by the Financial Conduct Authority (FCA): Registration Number 579287

Astor Ridge LLP is Registered in England and Wales with Companies House: Registration Number OC372185
Astor Ridge NA LLP is a member of FINRA/SIPC: CRD Number 282626

Astor Ridge NA LLP is Registered in England and Wales with Companies House: Registration Number OC401796
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